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1 . 


25X1A 


2 . 


25X1A 


3. 


SECTION 1 (SOVIET) 

USSR, ngtere ^i.^p oace ^ t 

tal note 'to ttaTEat German ™* treaty with 

Union stated that it potgda i decisions and the participation 

Germany in accordance wi &a necessary. Replying to the 

of Germany in the peace neg . +h four occupation powers', the 

East German note Of 13 February . +h US c- R WO uld do everything possible 
Soviet note further indicated that ^ 

S^tn^eots the other powers to take corre- 

sponding steps. (RFBISH^^H 20 e 

comment: Although not offering specific ^^^ap^t, 

Soviet!^ to the East German note does not preclude an api 

the four powers on the German treaty question. 

BULGARIA. Trnpendlnp' ourrency reform rum2 £Q ^ ^^°°° r ^^ ti s ^°^^^°^p h8n3 ’ 
^rin^/w-ftie^to pegging the lev to the Soviet 
ruble. (R FBIS HH 88 Feb 52) 

Comment. On 10 February, the American B^rian^otes'werf ^ 

ported that, according to a " ££ ’jjo other reports concerning an 

currently being printed in Bucharest. wo been ^ oelve(i> though 

impending Bulgarian currency • result of the Rumanian 

rumors of this type might be expecte hpen -nrevalent in Czechoslovakia, 
revaluation. Such rumors have recently been prevalent 

Hungary, and East Germany. 

^.^; g r T ic e ui C tural ***^^g%^ ^ 

■ rufturll^odu^i^nd a eSEi, 

e rr s t he°s - c xr ible for organlzing 

* competition in the socialized sector oi a b 

The government also urged C r ° lle ^^ e maa ^ r i 1 gg + t^discuss advantages 

out cooperatives and will ^ange FU ^ Amer ican Embassy in-Prague 
of collective work in suca tillages. The Arne ^ tefnpQ of ooU ec- 

' atates that this- program indicates an incr a tBIS Jjb|i3 Feb 52) 

tivization. (S Weeka No. % Prague, 15 Feb 52, R 
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SECK&T 

pnt is S'fcili 

r The present ^asores^how that^e C^lsion^o^der- 

apply^g * 0 0 1 ion S of 0 the*" independent pe as ant ^ but o n the basis of 

»U the P fcoilectivisation seems to be unj 

in tempo of coxx „ r i eu ltural 

the evidence. immediate SiS?^- 

Since the that If'*111 ”£££&, significant ^ 

production, “^uviaation. Th ® 1 ' e ,^ S 00 ilectivised thieve 

f0r0 

year ana tne & 

this end. T ^ e fito 

regime ha^ . predominantly , from their re 1 reS g and 

san rr- — rs 6h 


erican officials issue as. part o • ^ oluti onary 

level^decision to J 'fZU* 

effort U r S order P to t reassura T£«6 08 ^ ^““'“o/the regime. (C Belgra 
^cfalism retains the principal object! 

fo 3 0 ? 20 ^ 5 2 ) . anU . Cath0 lic activityris not 

- Comments The notabl^increase « t ? a W th. 

SffiSrf FHSst^r^- a conceseion to **. 
r _ 6 ^ ° atTthe west. 


S&CKE.T 
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SECTION 2 


(EASTERN) 


_ Parliament members 

££ ^ impendent group. * 1 ’ 

pro-Communist slant taken oy 

21 Feb 52) R FBIS * followed the Communist 

Comment! The strongly Sinister Ben Gurion^ 

line and“is“ the strongest °PP° two of its 15 ^ers in th 120 

coalition ^^““^tion! moreover, some of the reminang^r^ PP ^ 

present government is enhanced y 
more 

j Rftchir Saadawi has been 

usi. ^iXSuS.1 

r;H3K=i.S : 3s=r 

^ w wll .„ w 

+ e Saadawi t reportedly finance J\Jp Communists 0 

Comment -. Saadawi. para ilels that of the u tern . spon60 red 

has often adopted a the West and the presen that govern- 

?s an outspoken opponent U I incomplete returns for th* 

Government of libya^ won R swee ping victory in the^ ^ captur ed>y 
ment candidate , a ii five seats in , direo t contact 

House of Representa j deportation P ut ® ^ of A orK anized supporters 


25X1X 



25X1X 
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25X1C 


25X1C 


PAKISTAN. T.,™. issue ^ 

general"strike rs of Urdu as the national lang- 

sta?aa-.rs; rtfy 

xu .. «*—•« 

88U# 21 Feb 52 ) 

Comment: The Pakistani Prime Minister, although an East Bengali 

himseTT7»ly f W^^Jtfl l^Ue of tSe’country. This 
West Pakistan, is to be the offiol % f Urdu versu s Bengali- 

touched off a controversy regarding heightened by the feelings of 

whioh has been brewing since 19U7* It U ^ ignores their 

ritrri^rer xz 

terect^the^ComLnis-^Party of E^t Pakistan will pres^nably not fail to 

take advantage of the opportunity to aggravate the situation. 


4. BURMA. 


oes are 


Deolovment n f Communist forces reported : Burmese Caammi»t 
still movin g , northward into ^to^hat he had* 


S UQ ^ w - - — -- 

roes had requested permission 

from t£ 

General Li Mi's Chinese Nationalists * 

20 Feb 52) 

O^ent: A general northward B™ 

.. Communists^are°preparing t^e the Chinese Nationalists. 

u^ms-Coviet Cultural Asso ciation l°j£ffl^, ^IT ^ 

Rangoon presided over a Lba^ador was one of the chief 

Association was establish® « ±. v mathematics professor was elected 

speakers and a Rangoon n ver y 0C tives are to promote student 

president of the Association. J Tisits of cultural groups and 

and teacher exchanges * oon 00 mments that the wide press 

exhibits. The American Embassy in 6 sufficient funds 

coverage of this event was ^Ijr^'f^cWve Comliat front. (C 
the Association may develop into an effective oommun 

Rangoon 827® 22 Feb 5^) 

Comment. Heretofore. Burmese cultural and educational exchanges 

have Sthnost exclusively with the West, particularly the United 
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# 

States and British Ooimo^al^. Reoertiy t^^mese^TerOTont^has 
rns^r^c^X-r^s Xal foreign policy, it will feel 
compelled to equalise cultural exchanges. 

25X1X 


25X1X 25X1X 

__ - tt_ +:Via 


CHINA 
as ir ahaky 



STSTptrfcially built rai Iroad and travel as 

West China. He desorihed the rail ^ -^adly ^ 
"exoruoiatingly shaky.' __The track gauge 

- 17 Dec 51) ^oaia 


Comment . This is the first report^from ^lioXh 

on this nevTrailroads These uno P t £at ag a resu it of adopting 

an Ootober Peiping broadcast wh 1 ^ railway is the...most firmly 

:s: ™u“ “i'S .. 

uled to be completed this year. 

KOREA. Communist c ells organised amonS | Korean and ^ task 

tiSFth Korean Army Headquarters nas ® Morth Korean and Chinese r risoners-of- 
is to organise Communist cells among North Korean > 

mr in cf camps. Three companies are ^01^^^ ^ 

up of well-indoctrinatqd Communist soldier nder and eventu al con- 

the front-line troops to make P 0 ^ ! company is oomposed of girls 

finement in prisoner-of-war camps, the third company / 0 r as 

who cross front-lines as refugees and secure work P 

prostitutes near prisoner-of-war camps. 

The purpose of t hl °.P^ je °i r ,^ r t ^tritoB? r ri^ts' 1 lnd 1 dlmanding repatria 


Comment: Prisoner-of-war interrogations have confirmed the operating 

techniques “and mission of this unit. 

*. pr... ». r.,««d • ««i“ *“ K1 ” “ 

?? February over the issue of repatriation. 
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SECTION 3 (WESTERN) 


GERMANY. E ast Germans plan t o . close canal lock ofl Berlin rou , e -* 

East German officials have announced the closing for repairs°f th 

Grosswusterwitz lock of the Plauer Canal, par o e ^ March. 

system linking West Berlin and West Germany, from 22 J this wilf^ ’ 

according to a report from US officials in Berlin. At first this will 

apparently not affect the Mittelland Canal traffic, already hampered by 
ice conditions. Later, however, if the closing is prolonge e F° 

6 March it may necessitate re-routing canal traffic between Berlin and 
the West by a longer and inferior route thus lengthening the barge tr p 
by approximately two days. (C Berlin 1018, 19 e 5 ) 

Comment: The closing of the Rothensee lock in the Mittelland system 
comprised one of the major Communist harassing measures against_West^ 
Berlin during 1951. Originally announced for six weeks, these P 
were dragged out for almost eleven months * 


2 Allies to pres s Federal Republic for acceptance of d«f«Sg g, 

contribution: British Foreign Secretary Men suggests^that U3 High^ 
7^=dSsIoner McCloy press Chancellor Adenauer for immediate tavoraoie 
action on the. over-all figure for the West German financial contributi 
Tor global defense. He sfys that acceptance of the TOC a recommendation 
of a 2 6-billion-dollar contribution would aid the survival of 
present French Government and might move the French Foreign Minist erto 
grant further concessions in such matters as West German security con- 

trols. (S Lisbon SBCT0 31> 5 2 ) 

Comment': The French Government anticipates a crisis this week 
over bip^y ^oblems, which probably will ^be^orated^any 
immediate German action. Adenauer will have great diffi y .S 

oarliamentary approval of the TCC figure since an approximate 500 million 
dollar gap exists between German and Allied conceptions of the Federal 
Republic's defense bill. Furthermore, the West German Fina“ e 
is P trying to arouse public feeling against the report. If he persist , 
Adenauer^may find it impossible to ask parliamentary approval of the TCC 
recommendations. Although the Finance Minister may be persuaded Into 
accepting the over-all figure in principle he will insist that West 
Germany be granted large deductions against this figur P 
for Federal support of West Berlin. 


3 . 


giliorXr ‘Embassy 

irTvienna that the Soviet Headquarters may have received new dire 
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to "bolster" the Soviet Union’s 

General Sviridov, the Soviet High "^bUs^Tin Fag^and 
Schaerf that any action against bovie :L j^ and int imated that 

would be considered anattack on Federa i Chancellory in support of 

"workers" might d ^°"^rate^efore * this new policy with the 

these enterprises. personnel of the Soviet Headquarters. 

£ »sT!»"~ 22 «■ 521 

=— t , ««. r.““i u . 1, A:r,‘S«Lw”S5 '“.'tsis: 1 ; 4 

to materialize, the Austrians have been f^ loitaUon . The Soviet 

Soviet policy on the treaty and o Qn ^ Austrian and US Governments 

^dTh^ln:^^^'for'’partitioning and remilitarizing Austria. 

FRANCE , s o ci al i sts crack ^^^rtK iaSrt F ^l 3 et > ^ lat 
Party is taking disciplinary action a,5 ernm ent on the EDO resolution 

broke party ranks to vote „ rob ably be expelled from the party 

of 19 February. One deputy will P™ dt t? iBllneis not only a matter of 
and others suspended, because vot g P bargaining power, which 

rs: <» 

5133, 21 Feb 52) 

Comment : The 

tove^made*it b clear a that ^eir" r £^^*^ A by^bye a ty? ^Socialis^attemptsHio 
maintain^party 0 solidarity 6 may S foree the government into other concessions 
that would further weaken the EUC. 


f, nl —— ^ n tesonpo r : |b 1 e | SnccessortoDe | Lat^ L 

General Raoul Salan is the besJ^ aa i on er and military commander in 
to General de Lattre as High French official now in Indochina 

Southeast Asia, in the opinion o exhibited greater military acumen 

This official believes that ba ^ ^ f x e L political prestige 

than De Lattre, but considers ttot ^ ^ } 

than the late commander, W Hanoi 3/ > 

Comment: Salan is now acting as French ^ 

a 3U00essful negotiator ’ 
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High-ranking Paris sources had indicated earlier that no successor 
, , , ® j nntil the Minister for the Associated States has completed 
his 1 Lv e e 3 ?“:urtou^ e a !S n indioate d that the lister might receive the 
appointment himself. 


FRANCE-TUNISIA. F rance pr o ffers admittedly unacceptable program^to Tunisi a. 
The Uhief o'fThe Protectorates Division m the French foreign Office told 

the US Ambassador that Resident Generai J ean de Hautecloque isjetuming^ 

to Tunis with instructions to see the dey privately Minister iT 

reforms" in exchange for the dismissal of the Bey's Prime Minist . 

have^^wait^until'^'the^.Frenc^Uovernmen^decide^upon^specific reforms to 
offer the Bey. Since order has been fairly well restored, there 
sense of urgency. (S Paris 5145? 22 Feb 52) 

Comment: This is the first admission by the French Foreign Office 
that H§“rSS .ttort is being made to find a solution to the present i^asse. 
Hant ecloaue's current instructions appear to be designed to give the un 
pressio’n^that France is being magnanimous while Tunisian intransigence s 
the principal factor barring an agreement. 


NETHERLANDS. Intra^atholi c Party controversy reappear s! Contrary topreva- 

ous expec ta t ions, intra-Catholic Party differences between the 

right-wing groups have not disappeared but have^inst,^ad^f! L ^ r eat of a split 

o? m the i t S wo e g;ou^ 3 into n separatt S p“itical parties 

rank^and file^of the party, has voiced its complain ^ labor' 'sU ,ade- 

quate share of the national income. (S The Hague Desp. 1332, 5 ' 

Comment: A formal split within the Catholic Party would iead to its 

ars&jarttss: es asrss*. - J-sa. 

rsf“ 

defense. 


stiffened parliamen t ary attitude on New Guinea eviden £: The 

Netherlands Kingdom and has rejected tha p° aial ,f rcatholic 

New Guinea as a non-self-governing territory. It also approved a 
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Party amendment providing that Parliament must give prior approval to any 
change in New Guinea's legal status. This enforces the present government's 
commitment to consult Parliament before agreeing to a different status for 
New Guinea and will restrict the negotiating authority of the post-election 
Cabinet. The US Embassy at The Hague interprets these developmentsas a 
stiffened Catholic and conservative parties' attitude on the New Guinea 
problem. (C The Hague 866, 20 Feb 52) 

Comment: The Netherlands Government has recently reaffirmed its policy 
to retain interim control over New Guinea. However, the Dutch have proposed 
international consideration of the issue — undoubtedly because they are 
sure of their claim to the area. With the June elections for the Lower House 
not far off, the conservative parties' attitudes also represent a vote¬ 
getting attempt on Indonesian policy, one of the most important foreign 
policy issues. The Socialists have always favored a more conciliatory approach. 


9. ITALY . Italians in Egypt threatened by Egyptian court.action: Italy has 
rejected a note from Egypt to the effect that any Italians found in Egypt 
without proper visas will be brought into court. The Foreign Office maintains 
that international practice allows only expulsion of such individuals. It 
points out that Britain is recruiting laborers for the Canal zone elsewhere 
than in Italy, notably in Malta which has a large Italian population. It 
considers it "possible" that some Italians may have been hired. (S Rome 

3663, 20 Feb 52) 

. Comment : .Italians in Egypt without Egyptian visas would presumably be 
those brought in for work in the Canal zone. The late January riots in 
Cairo have undoubtedly caused Italy to view with an even greater coolness than 
previously the British proposals for recruiting Italian workers for the Sues 

area. 


10. SPAIN . Possibilities of Spain's membership in Internatio nal Bank and 

Monetary Fund considered : The principal obstacles to Spain's membership in 
the International Bank and the International Monetary Fund, -according to the 
unofficial views of Spanish officials, are: (1) the quota requirements of 
those institutions, because Spain's present dollar and gold reserves are so 
small; and (2) the Spanish multiple rate exchange system, which could be 
simplified only very slowly. The US Embassy in Madrid feels that Spain's 
membership is desirable and believes that if US economic aid to Spain is 
large enough to enable Spain to build up sufficient dollar balances from its 
own export earnings for the Bank's and the Fund's quota requirements in 
addition to the necessary working balance of the Spanish Foreign Exchange 
Institute, the Franco Government will show greater enthusiasm for membership. 
(S Madrid 890, 19 Feb >2) 
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UNITED KINGDOM. Friendlier British P^ 11 ^ 

Consul thereT The British Consul at. ta-ux, ™moBa, tola British 

^11 February that he believed ^become evident -in the 

policy toward the Chinese Nationa • 1 f t colleague of the American 

near future.” The Consul, a wartime milit ry : jP estimate of the present 

officer, made this remark in requesting situatio/in 

condition and military potential o he interested. His statement covering 

which he said his government Attache, fair and in agreement with 

these Doints was, according to the UB At-uacne, laxi 

recent P Ss analyst. (S Taipei Joint Weeka 7, 16 Fob 52) 

Comment ;. Notwithstanding wide ^£ a £ion in Britain ^Churchill^^ 

yielded to US pressure on ■a variety ottorU **^ „ fri ^ er „ att itude 

no other evidence suggesting t . , Such a shift in policy under 

toward the Nationalists has eenrec ; e wit h grave misgivings on the 

present conditions would probably b Partv and be rejected 

port Of a significant ^noS’hS appealed quite 

°a^i°ousTo reLS Libor support for a bipartisan policy in the Far East. 
MOROCCO . officials encourage 

conversations between Spanish Moroccan t SDhere an d, the nationalists 

ficials have ^ ^"'^ivUy^hout difficulty, Spanish aativ ®. af f*^ 
have resumed political. acui y formation of splinter nationalist 

(S Tangier Joint Weeka 59 t ^ 

«. - » officials the bureaucracy responsible for 

Comment ; 'Native affairs o ,strongly opposed the rapprochement 

administration at J; h ® 1 ° c ^i 33i ’ er and the^panish Zone nationalists. 
The"nltural je^usies^ong rovLf^exceUent^ppor- 
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SECTION 2 (EASTERN) 

_„ 4J . OOT with the West: Syrian Chief of Staff 

SIRIA. S yria seeks doaer mllitajr * Damascus that avisi 

sEIshaklx has suggested to the t a utumn to the US zone in 

by Syrian officers to Turkey, similar to one pollcy » with Turkey. 

Germany, would help Syria in moving t0 American equipment, methods a 

At the same time this -would provide th . U3 c0 operation in this matter 

personnel. The American ^ 3a ^\oward a real contribution to Middle East 
would he instrumental m edging oyr 

security. . states that 

General Arnold, chief of the US military miss m Turkey, 

there are adequate facilities for training K 1 uoh ”tr a ining would strengthen 
The American Ambassador in Ankara cons rs * contact between the Syrians 

Turklsh-Syrian ties as well as f ov ^ a expected French opposition 

and AmeriXn instructors. He also *®“ e att J£ ting ^o stabilize the Syrian 
should not deter the United Stat s^ l8 F eb; 3 / s Ankar a 793, 20 Feb 5 ) 

military establishment. (S Damascus u: » 

comment: While Shishakli ^^^e^eportradd^eight 0 ^ t 

»»»>*»•*“ “ th> -*• 

* j - ro rinlici0S s The Aineric&n* 

JAPAN. Communis t riots pnrteu'T I” 1 - ?n'” 1 "' orm±dej sensational character 
BrTT+^aT Adviser in-Tokyo reports that the na February indicates a 

!fle "a^i^Tolonization riots" *ich occurredon 21 Febr^y ^ ^ inoi _ 

test of strength by the Ja F“ e3 ® 11 °^fr 0m the Japanese Communist Party, 
dents portend more Aggressive policies 

(c s/S Tokyo 175U, 23 Feb 5 ) acfcivl ties has been anticipated 

Comment: An a 

s mce'TEriaoption of the 1951 party tnes 

The Japanese press recently 

Also, the government has been conducting 11 P deliberate government attempt 

the Communist menace. ^ morels tic legislative action or to lessen 

either to gam support f r appropriations, 

n-ri tic ism against increased deiense 
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